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1. INFORMATION WE HAVE FROM WEATHER DATA AND OBSERVATIONS 
OF TRAVELERS INDICATES THAT WINTER WHEAT IN PARTS OP 
SHANTUNG, HOPEH, SHANSI, AND SHENSI PROVINCES IS OR SHOULD 
BE IN SUBSTANTIALLY BETTER CONDITION THAN LAST YEAR AND 
PROBABLY ABOVE AVERAGE FOR THIS TIME OF YEAR. 

2. THE FIELDS USLO STAFP MEMBERS HAVE SEEN SHOW GENERALLY 
GOOD STANDS, EXCELLENT GROWTH AND COLOR EXCEPT AROUND 
KAIFENG, HONAN. OBSERVATIONS WERE MADE MOSTLY PROM TRAINS 
BETWEEN PEKING-SHIHCHIACHUANG-TAIYUAN-SIAN-LOYANG- 
CHENGCHOW-KAIFENG. THE SOIL AROUND KAIFENG IS POOR AND 
SANDY AND THERE WERE MANY FIELDS OP LOW AND IRREGULAR 
GROWTH AND POOR COLOR. FROM OTHER VEGETATION IN 

THE VICINITY, WE SUSPECT THIS IS NORMAL FOR THE 
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KAIFENG AREA. AN ARGENTINE VISITOR TO SHANGHAI 
IN MID-MARCH REPORTED THAT WHEAT LOOKED GOOD THERE. 

3. NEAR PEKING, WHEAT IN FIELDS OBSERVED RECENTLY 
SHOWS EXCELLENT STAND AND COLOR. MOST WHEAT IS 
10-14 INCHES TALL. 
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4. CHINESE OEEICIALS AND THE CHINESE PRESS HAVE 
REPORTED THAT SOME WHEAT ALONG YANGTZE RIVER HAD 
BEEN DAMAGED BY COLD WEATHER EARLIER THIS SPRING. 

WE HAVE TALKED TO NO ONE WHO HAS VISITED THE AREA. 

5. THE AREA SOWN TO WHEAT IN REGIONS VISITED BY 
USLO REPRESENTATIVES APPEARS, AND WAS REPORTED BY 
LOCAL OEEICIALS, TO BE AT NORMAL LEVEL. 

6. BARING UNUSUALLY DRY WEATHER BETWEEN NOW AND 
HARVEST TIME AND/OR TROUBLE WITH INSECTS AND 
DISEASE, WE EXPECT YIELDS IN MOST OF THE WINTER WHEAT 
AREA TO BE ABOVE THOSE OF THE LAST TWO YEARS, AND 
CONSEQUENTLY A TOTAL WHEAT PRODUCTION OF MORE THAN 
50 MILLION TONS. 

7. WE WERE SURPRISED THAT CHINA BOUGHT WHEAT THIS 
EARLY IN SEASON WITH WHEAT CROP PROSPECTS HERE BEING 
GENERALLY FAVORABLE. HOWEVER, DELAYED CANADIAN 
SHIPMENTS AND POOR SUPPLY PROSPECTS IN SOUTHERN 
HEMISPHERE PROBABLY PROMPTED EARLY PURCHASES WHILE 
PRICES STILL FAVORABLE. 

8. WE STILL THINK CALENDAR 1978 WHEAT IMPORTS WILL 
BE BETWEEN 7 AND 10 MILLION TONS, DEPENDING UPON 
CHINESE GRAIN PRODUCTION DURING THE YEAR. IF 
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CHINESE TOTAL GRAIN OUTPUT IN 1978 IS 293-295 
MILLION TONS (A 3 TO 4 PERCENT INCREASE), WHEAT 
IMPORTS IN 1978/79 COULD DROP TO 5-6 MILLION TONS. 

HOWEVER, IF THE CROP IS LOWER IMPORTS COULD GO 
UP TO AS MUCH AS 10-1 1 MILLION TONS. IT SEEMS 
COUBTFUL THAT CHINA CAN INCREASE PRODUCTION RAPIDLY 
ENOUGH TO COMPLETELY OFFSET INCREASED DEMAND. 

9. WE HAVE SEEN NO GRAIN TRADERS IN PEKING SINCE MARCH 8. 

10. WE CAN ADD NOTHING TO INFORMATION ALREADY PROVIDED 
ABOUT THE CHINESE ATTEMPT TO PURCHASE WHEAT FROM 
TURKEY, AS ALL TTHOSE FAMILIAR WITH THE INCIDENT HAVE 
DEPARTED PEKING. APPROCAH WAS EVIDENTLY MADE IN EARLY MARCH. 

1 1 . CHINA HAS PURCHASED CORN FROM ARGENTINA BUT WE 

DO NOT KNOW THE QUANTITY (REF B). WE HAVE HEARD OF NO OTHER 
PURCHASES OF COARSE GRAINS. 

WOODCOCK 


LIMITED OFFICIAL USE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: GRAINS, TRADE DATA 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 21 apr 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978PEKING01 107 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780171-0388 

Format: TEL 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780431/aaaaaznk.tel 

Line Count: 113 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: bbl 1efa9-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION AGRE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 98125, 78 PEKING 1099 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2891585 
Secure: OPEN 
Status: NATIVE 

Subject: US-PRC GRAIN TRADE 
TAGS: EAGR, CH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/bb1 1efa9-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



